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cial crisis there will affect everyone.
“Meanwhile, confi dence, while it has improved 

slightly, is still in the doldrums, and there remains 
a great deal of uncertainty,” he continued, adding 
that there are many factors, from the roller-coaster 
nature of the market to questions about whether job 
gains are only temporary, that are impacting that 
confi dence.

“Right now,” he asserted, “the recovery hasn’t 
gained any fi rm traction.”

Money Talks
Noreen has become somewhat of a regular on 

Bloomberg News in recent months. 
He’s been spending much of that airtime trying to 

put what’s happening in Europe in perspective, and 
explaining why countries and banks there have too 
much debt on their balance sheets, and what it all 
means for people here.

  He was on with Adam Johnson on the ‘Street 

Smart’ segment a few weeks ago, talking about, 
among other things, why Babson Capital isn’t buying 
any of that European debt that must be refi nanced 
through the fi nancial markets, despite its attractive 
price and current high yields.

“Every time the interest expense goes up 1%, it just 
makes the interest expense more unbearable for that 
country,” he told viewers, adding that the fi ve nations 
will have to fi nd ways off the debt treadmill, and that 
doing so will stabilize markets but also curb growth 
spending.

 In simple terms, said Noreen, European coun-
tries, with Greece being the worst offender, have 
spent themselves into near insolvency and now will 
have to stop spending — and devote considerable 
capital to principal and interest payments — to get 
out of the holes they’ve dug for themselves.

 “They were allowed to borrow money — and they 
just kept spending it,” he told BusinessWest. “The 
government debt was and is way too high relative to 
the size of the country, and now they have to service 
it in a weaker economic environment.”

 As the European debt crisis plays itself out, the 
economic picture in the U.S. is brightening, said 
those we spoke with, adding quickly that things must 

“Confi dence, while it has improved 
slightly, is still in the doldrums, and 
there remains a great deal of un-
certainty. Right now, the recovery 
hasn’t gained any fi rm traction.”
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